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RAJASTHAN STATE BEVERAAGES CORPORATION, LTD
D-BLOCK, 1* Floor, Vitta Bhawan, Jaipur
No. A-2(7)

Date : 07-09-12
To All the Shareholders,
Directors & Others,

NOTICE

Notice is hereby given that the Seventh Annual General Meeting of the Shareholders/
Members of the Rajasthan State Beverages Corporation Limited will be held on Friday the

26" day of November, 2012 at the registered office of the Corporation at the address
mentioned above at 12.30 PM to transact the following business.

TO CONSIDER IF THOUGHT FIT TO PASS WITH OR WITHOUT MODIFICATION THE
FOLLOWING RESOLUTIONS AS ORDINARY RESOLUTIONS

As Ordinary Business :

N To receive, consider and adopt the Audited Profit and Loss Account for the year

ended 31* March 2012 and the Balance Sheet as on that date Auditors' Report
thereon and the report of the Directors to the Shareholders/ Members.

2. To declare dividend, if any

3. RESOLVED that the remuneration payable to Statutory Auditors M/s Chatter &
Chatter, Chartered Accountants, Jaipur for the Financial year 2011 - 12 be and is
hereby fixed at Rs. 90,000/ plus service tax per year and travelling and other

expenses not to exceed Rs. 45,000/- in pursuance to section 224(8) aa of
Companies Act, 1956.

RESOLVED FURTHER that the Board of Directors of the Corporation be and is hereby
authorized to fix the remuneration payable to the statutory Auditors for financial year 2012 -
13 and onwards persuance to section 224(8) aa of the Companies Act, 1956.

By order of the Board of Directors
Place : Jaipur

Date : 7" Sept., 2012

Sd/-
(R.K. Singhal)
Company Secretary
Note:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to
attend and vote on a poll instead of himself and the proxy need be a member of the
corporation. Proxies in order to be effective must be received by the Corporation not
less than 48 hours before the meeting Format of proxy is enclosed.

2. Balance Sheet, profit and loss account together with statutory auditors report the on
and the report of Directors to the Shareholders are enclosed.

3. The supplementary Report of CAG shall be submitted at the time meeting.
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Directors’ Report to the
Shareholders/ Members for

The year ended 31 st March,2012
Gentlemen,

The Directors of your Corporation have pleasure in present_ing t0 you the
SEVENTH ANNUAL REPORT on the worqug of the Corporation for the year
ended 31% March, 2012 together with the Audited Statement of Accounts.

1. Business Operations:
1.1 Canalisation of Liquor:

The Corporation maintained its policy of canalizing IMFL and beer without
interfering in the dynamics of the market place. As a result, the healthy
competition prevailing amongst suppliers continued during the year.

With its past experience, the Corporation ironed out minor difficulties experienced
by the industry in its policies. The corporation is constantly in touch with all its
stakeholders and is ever ready to fine tune its policies for improving its response
and operations.

1.2 Transparency in Operations / on line operation

The Corporation is carrying out its commercial activities through online web
based software which has enabled it to maintain total transparency in its
operations. Suppliers and Excise Department have been given access on the
Corporation’s software for getting all sort of information like issuance of OFS,
receipt of material at depot, sale of various brands, stock position of various
brands, weekly payment, collection of excise duty etc. Simultaneously, copies of

the Ingers are provided to respective retailers on monthly basis for their
reconciliation purpose.

1.3 Infrastructure
In addition to basic facilities like fu

equipped with com
software, Online UP

miture, telephone etc. all the depots have been
puter. Internet connectivity and VSAT for running onlin
S and Gensets for meeting power crisis.

1.4 Financial Management

A sound and

prudent financi
Corporation. Th ncial man

. . the
, agement is a major strength ©f
€ main commercial acti l -

; _ f
vity especially the purchase and sale 0

_(2h /
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IMFL / Beer of tht? Corporation have been run real time on-line basis. This
systgm has s}reamhned the working of the Corporation. The suppliers have been
provided login / password facility to view their stock/sales position along-with

their due payment position, at any time / anywhere, heralding an era of real
transparency in Corporation functioning.

The year under report experienced a significant change in the banking
arrangements wherein the core banking solution (CBS) facilities extended by
Punjab National Bank, Bank of India and UCO Bank have been availed at its
optimum level. The daily customized banking statement sent by bank and its
sorting out branch wise / depot wise using “software module” enabled daily
deposit reconciliation at depots. It may be mentioned that through the CBS
network (anywhere banking) only a single core account is maintained at Jaipur
with the facility to the retailers to deposit the requisite amount anywhere
throughout the State in over 175 authorized branches. The amount so deposited
at any such branch gets instantly credited in the central account being
maintained at Jaipur. The notable feature of the above arrangement is converting
any amount exceeding two lakh through smart-roamer scheme in FDR Alc
automatically fetching interest with the kitty of the Corporation.

The time bound payments to suppliers and all other concemed parties have been
the hallmark of operational efficiency of the Corporation. During the year
Corporation started releasing due weekly suppliers payment fully through RTGS

(Real Time Gross Settlement) dispensing with issuing of physical cheques to
respective supplier.

1.5 Future Outlook

, The SEVENTH year of operations proved to be significant, as the Corporation
| successfully lived up to the confidence reposed by the Government. The policies
hitherto adopted have yielded rich dividends and given its past record of
implementing Government policies with a friendly face. Your Directors are

confident that the Corporation would play a meaningful role in further reforms in
3; the Excise sector.

2.1 Financial Performance:

The turnover of the Corporation during the year is year is Rs. 3225.53 Crores
(This includes VAT/Composition of Rs.653.13 crores hence without
VAT/Composition the turn over is Rs. 2572.40 cores as compared to Rs. 1842.29
crores (without VAT/composition) in previous year. During the year Rs. 52.00
crores were paid as privilege fee as against of Rs. 29.00 crores in 2010-11.

o
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ed an increase of 64.08 percent in interest eamed. As againgt

e year witness | .
it med as interest in 2010-11, the interest eamed in thig yeg, is

Rs 7.10 crores ea
Rs. 11.65 crores.

2.2 Dividend:

{ Directors has recommended the dividend @ 10%( previous year
I. The dividend pay out will require an amount of Rg
23,24,500 )including dividend distribution tax.

The Board 0 ;
10%) on paid up capita
23,24,450 (previous year

3. Material changes and commitments from the date of balance sheet
till today- NIL.

4. Directors Responsibility Statement:

41 That in the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to

material departures.
42 That the directors had selected such accounting policies and applied them

consistently and made judgment and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit or loss of the
company for their period.

43 That the directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance the company
and for preventing and detecting frauds and other irregularities.

4.4 That the director had prepared the annual accounts on a going concem

basis.

5. Capital Structure

During the year under review, there has been no change in the authorized capital
of Rs. 5.00 crores of the Corporation and paid-up capital of Rs. 2.00 crores.

6. Turnover

The turnover of the Corporation during the current year is Rs. 3225.53 Crores
(This includes VAT/composition of Rs.653.13 crores hence without
VAT/composition the turn over is Rs. 2572.40 cores as compared to Rs. 1842.29
crores (without VAT/composition) in previous year.

- —
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The performance of your Corporation during the current year justifies an
optimistic outlook. We are confident that we can look forward to maintain the

growth and improve the profitability of the Corporation in the current year and
beyond.

r CURRENT OUTLOOK

8. TECHNOLOGY ABSORPTION

The Corporation is not using any foreign technology. Due attention is paid for
energy conservation.

9. DISCLOSURE UNDER SECTION 217 (2A) OF THE COMPANIES ACT,
1956

As per provisions of Companies Act, 1956 read with Companies (Particulars of
Employees) Rules 1975, it is stated that since no employee has drawn

remuneration more than the prescribed limit during the year under review, hence
report may be treated as nil.

10. PERSONAL & INDUSTRIAL RELATIONS

Happy and cordial relations continued through out the year between the
management and the employees of the Corporation.

11. BOARD MEETINGS

During the year under review, the Corporation has been benefited by the
valuable guidance of the Board of Directors, which has resulted in achieving the
notable results.

BOARD OF DIRECTORS:-

The following directors were appointed by the GOR on the board of directors of
this Corporation during the year under review, Dr.Govind Sharma, Tanmay
Kumar and Shri Khem Raj AND Shri C.K. Mathew, Shri Niranjan Arya and Shri
Abhay Kumar ceased to be directors during the period under review.

We place on record our deep appreciation of the valuable advice and guidance
the Corporation received from the members of the Board, during the year as
Directors on the Board of the Corporation.
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12. AUDITORS

M/S Chatter & Chatter, Chartered Accountants, Jaipur were appointaq
CAG for undertaking the audit for the year 2011-2012. by the

13. ACKNOWLEDGEMENT

Your Directors express their sincere appreciation of the loyal and Commendap,
services rendered by the officers and staff of the Corporation in achieving notabge
results during the year under review and also confident that officers and staff wiﬁ
continue to strive hard to improve the performance of the Corporation in the
years to come. The Board of Directors also take this Opportunity to record thej,
deep sense of gratitude to the Central Government / State Government /
Company Bankers / other autonomous bodies for their cooperation and valuable
assistance given to the Corporation during the year under review.

By order of the board
Sd/- Sd/-
Executive Director Managing Director

Place: Jaipur
Date: 17-09-2012
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WS CHATTER & CHATTER
CHARTERED ACCOUNTANTS
S-18, MANGAL MARG, BAPUNAGAR
JAIPUR-302015
PHONES : 91-141-2710597 / 2709713 / 2578670
EMAIL : rakeshchatter@gmail.com and/or chatterca @ gmail.com

COMPLIANCE CERTIFICATE

We have conducted the audit of accounts of Rajasthan State Beverages
Corporation Limited for the year ended 31-03-2012 in accordance with the
directions / sub-directions issued by the C & AG of India under Section 619(3) (a)

of the Companies Act 1956 and certify that we have complied with all the
directions / sub- directions issued to us.

For Chatter & Chatter

Chartered Accountants
Place : Jaipur

Dated : 17-9-2012. Sd/-
(Rakesh Chatter)
Partner
M.No. 073831
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CHATTER & CHATTER Phone 0141.2710597
CHARTERED ACCOUNTANTS . 2578670, 2708713
5-18, MANGAL MARG, BAPUNAGAR E-mail : chatterca@gma".c(m1

JAIPUR-302015

Auditors' Report to the Shareholders

We have audited the attached Balance Sheet of Rajasthan State Beverages
Corporation Limited as at 31* March, 2012 and the Profit and Loss Account ang
also the Cash Flow Statement for the year ended on that date annexed thereto,
These financial statements are the responsibility of the Company’s Management.
Our responsibility is to express an opinion on these financial statements baseq
on our audit.

We conducted our audit in accordance with the auditing standards generally
accepted in India, which require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by the
management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

1. Asrequired by the Companies (Auditor's Report) Order, 2003 as amended
by the Companies (Auditors Report) (Amendment) Order 2004 (‘the
Order”) issued by the Central Government of India in terms of sub-section
(4A) of Section 227 of the Companies Act, 1956, we enclose in the

Annexure a statement on the matters specified in paragraph 4 an 5 of the
said Order.

2. Further to our comments in the Annexure referred to above, we report

that:
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(a)
(b)

(©)
(d)

(e)

®

Place : Jaipur
Dated :

VS
J

We have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of our audit;
In our opinion, proper books of account as required by law have been kept
by the company so far as appears from our examination of the books and
proper returns adequate for the purposes of our audit have received from
the branches not visited by us;
The Balance Sheet, Profit and Loss Account and Cash Flow Statement
dealt with by this report are in agreement with the books of account.
In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report comply with the accounting standards
referred to in sub-section (3C) of Section 211 of the Companies Act, 1956;
Disclosure in terms of clause (g) of sub-section (1) of section 274 of the
Companies Act, 1956 is not required for Government Companies as per
Notification No. GSR 829 (E) dated October 21, 2003 issued by the
Department of Company Affairs;
In our opinion and to the best of our information and according to the
explanations given to us, the said accounts read in conjunction with the
Significant Accounting Policies, Notes on Accounts and other schedules,
give the information as required by the Companies Act, 1956 in the
manner so required and give a true and fair view in conformity with
accounting principles generally accepted in India :
i. Inthe case of the Balance Sheet, of the state of affairs of the Company
as at 31% March, 2012;

ii. In the Case of the Profit and Loss Account, of the profit for the year
ended on the date; and

iii. In the case of the Cash Flow Statement, of the cash flow for the year
ended on that date.

For Chatter & Chatter
Chartered Accountants

17-09-2012 Sa-
(Rakesh Chatter)
Partner
M.No. 073831

FRN : 005376C
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ditors' Report
Annexure to the Au
(Referred to in paragraph 1 of our Report of even Date)

. furnished to us and tpe
ation and explanations
Based up::ett::(:d:“eo;nmlned by us in the normal course of our audit, ye
s an -
::::rt that to the best of our knowledge and belief :

: i t
o respiz:aofgzri:i;ss:as maintained proper records showing fy|

@ particulars, including quantative details and situation of the fixeq
assets. ' _

(b)  As explained to us, the Fixed Assets were physically verified by the
management in accordance with the regular programme of
verification and according to the information and explanations given
to us, no material discrepancies were noticed on such verificaiton.

(€)  None of or part of fixed assets have been disposed of during the
year.

(i) In respect of Inventory

(@)  As explained to us, inventories were physically verified during the
year by the management at reasonable intervals.

(b)  In our opinion and according to the explanations given to us, the
procedures for the physical verification of inventories followed by
the management were reasonable and adequate in relation to the

size of the Company and the nature of itg business.
() Inour opinion and according to

Company has maintained proper
major discrepancies were noticed

the explanations given to us, the
records of inventories & and no
on physical verification.

(i) (a) In our opinion and accordin
to us, th
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(iv)

(viii)

(ix)

RB&

(b) As the company has not granted nor taken any loan, secured or
unsecured, to or from companies, firms or other parties covered in
the register maintained under section 301 of the Act paragraph iii
(b) to iii(g) are not applicable.

In our opinion, and according to the information and explanation given to
us, there are adequate intemal control system commensurate with the
size of the Company and the nature of its business for the purchase of the
inventory, fixed assets and for the sale of the goods. Further on the basis
of our examination and accounting to the information and explanation
given to us, we have neither came across not have been informed any
instances or major continuing weakness in the aforesaid internal control
system.

(a) There are no contracts or arrangements referred to in section 301 of

the Act.

The Company has not accepted deposits from the public during the year,

so section 58 A and 58 AA of the Companies Act, 1956 does not apply.

In our opinion, the internal audit functions carried out during the year by a

firm of chartered accountants appointed by the management have been

commensurate with the size of the company and the nature of its
business.

The maintenance of cost records has been prescribed by the Central

Government under clause (d) of sub-section (1) of section 209 of the Act,

is not applicable in our business and hence is not applicable to the

Company.

(@) The company is regular in depositing undisputed statutory dues
including provident Fund, Investor Education and Protection Fund,
Employees' State Insurance, Income-Tax, Sales-Tax, Wealth-Tax,
Service Tax, Custom Duty, Excise Duty,cess and any other
statutory dues with the appropriate authorities and no undisputed
amount is outstanding for a period of more than six months from
the date they became payable.

(b) According to the information and explanation given to us there is no

undisputed amount payable in case dues of income tax/sales tax /

—Q)—
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(xi)

(xii)

-

tax / customs duty / excise duty / cess, However,

wealth tax / service J taxes /duty / cess are outstanding:

the following dispute

Rs. 5,21,25,843 for demand raised by grvice tax Department
as the Company has gone in appeal ag.amst the department ang
the demand have been stayed by the tribunal. .

Rs. 3,75,61,670 for demand raised by the excise department

towards late payments for which we have made representation

with the Department of Finance for deletion of above demand
and decision for the same is still pending.

e Rs. 17,13,94,650 for demand raised by the ITO TDS-2 for
Liability of TCS for the Aly 2011-12 in which the Company has
gone into appeal with the Hon'ble High Court of Rajasthan.

e The LT. Department has raised the following demand for

disallowance of Expenditure of privilege Fees cases of which

are pending with various appellates and for the Asstt. year

2006-07 the ITAT has decided in our favour and the department

has gone to High Court which are outstanding though we have

paid a part of it for going in appeals.

— Rs. 5,33,41,990 Asstt. year 2006-07
- Rs. 6,70,20,550 Asstt. year 2007 -08
— Rs. 9,19,86,159 Asstt. year 2008-09

— Rs. 11,78,88,170 Asstt. year 2009-10

The Company has no accumulated losses as at 31% March, 2012 and it
has not incurred any cash losses in the financial year ended on that date
or in the immediately preceding financial year.

In our opinion and according to the information and explanation given to
us, the company has not defaulted in repayment of dues to a financia
institution or bank,

In our opinion and according to the information and explanation given 1
us, the company has not granted loans and advances on the basis 0!
security by way of pledge of shares, debentures and other securities.
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(xiv)

(xv)

(xvi)

(xvii)

(xvii)

(xix)
(xx)

(i)

R<B&

The Company is not Chit Fund / a Nidhi / Mutual benefit fund Society/
Company. Therefore special statute applicable to chit fund are not
applicable.

The company is not dealing or trading in shares, securities, debentures
and other investments and hence it is not applicable.

In our opinion and as per information and explanation provided to us the
company has not given any guarantee for loans taken by others from bank
or financial institutions.

As per information and explanation provided to us the company has not
received any term loan.

On the basis of an overall examination of the balance sheet of the
Company, in our opinion and according to the information and explanation
given to us, there are no funds raised on a short-term basis which have
been used for long-term investment.

During the year, the company has not made any preferential allotment of
shares to parties and companies covered in the Register maintained
under section 301 of the Act.

During the year the company has not issued any Debentures, so provision
of this clause is not applicable.

The company has not raised any money through the public issue during
the year.

Based upon the audit procedure performed for the purpose of reporting
the true and fair view of the financial statements and information and
explanation given to us, we have to report that no fraud on or by the
company has been noticed or reported during the course of our audit.

For Chatter & Chatter
Chartered Accountants

Place : Jaipur

Dated :

17-09-2012 Sd/-
(Rakesh Chatter)
Partner
M.No.073831
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