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RAJASTHAN STATE BEVERAGES CORPORATION, LIMITED
D-Block, 1st Floor, Vitta Bhawan, Jaipur
(A government of Rajasthan Undertaking)

No : A-2(2) Date : 26th Nov., 2007
To All The Shareholders,

Directors & Others,

NOTICE

Nogice Is hereby given that the 2nd Annual General Meeting of the Shareholders/Members of the
Ba]asihan State Beverages Corporation Limited will be held on Friday the 28th day of December, 2007
in the chamber of Principal Secretary Finance & Plan at 4.00 P.M. to transact of the following business.

TO CONSIDER IF THOUGHT FIT TO PASS WITH OR WITHOUT MODIFICATIONS THE FOLLOWING
RESOLUTIONS AS ORDINARY RESOLUTIONS

As Ordinary Business :

3. To receive, consider and adopt the Audited Profit & Loss Account for the year ended 31st March
2007 and the Balance Sheet as on that date, Auditors Report thereon and the report of the Directors
to the Shareholders/Members.

To declared dividend.

4. RESOLVED that the remuneration payable 1o Statutory Auditors M/s Neelam Jhanwar & Associates,
Chartered Accountants, Jaipur for the financial year 2006-07 be and is hereby fixed at Rs. 45,000/
- per year and out of pocket expenses not to be exceeded Rs. 60,000 (for audit out of own) in
pursuance 1o section 224 (8) aa of Companies Act, 1956.

RESOLVED FURTHER that the Board of Directors of the Corporation be and is hereéby authorized
to fixed the remuneration payable to the Statutory Auditors for financial year 2006-2007 and onwards
pursuance to section 224(8) aa of the Companies Act, 1956.

By order of the Board of Directors

Place : Jaipur
Dated : 26.11.2007
Sd/-
(R.K. Singhal)
Company Secretary
Note :

3. A member entitled to attend and vole at the meeting is enlitled to appoint a proxy to attend and
vote on a poll instead of him self and the proxy need be a member of the Corporation. Proxies in
order to be effective must be received by the Corporation not less that 48 hours before the meeting.
Format of proxy is enclosed.

4. Balance Sheet, profit and loss account together with statutory auditors report the on and the report
of Directors to the Shareholders are enclosed. comments of Comptroller & Auditor General of
India are yet to be received hence, shall be provided during the meeting.
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Directors' Repo
ghareholders/ Members fﬁr s007
the year ended 31st March, ££25
Genllemen, ation have pleasure in presenting to you the SE'COND’ ANNUAL
Taing ol Corer Corp;) the year ended 31st March, 2007 together with the Audited Stayey
lionfor

H[»[)r”)

ey of ,‘ Oy ’
working of the Corpora W-’“”m
1.  Business Operations
Policies :
11 Government Poli
ear under consideration witnessed a host of reforms to enhr:;r;ce llhe additiong| o
16_'2)‘\3/e§:nment took a major policy decision and switched over from vr\]/ olesaler system i retailor i 13
. 0SS, 59 yeler
wherein retailers have been given direct access to the Corporation. Thus, in that process, 59, Margny ”n
|

wholesalers is now being passed to Government through levying of Additional Excise Duty. The

, A ) , ALETI TS i
enhancing the state excise duty to the tune of Rs. 50 crores without increasing the prices d

ol liquoy
Advent of Invoice-cum-Permit : To facilitatelthe retailers with single window clgarance the GOVernmen,
notified that all Invoices issued at Corporation's depol will pe deemed a( |nv01;e-cum-Tran«,p(),, Pass
enabling the retailers not to visit many places for the issue qf liquor and excise levies Such as Pegmy Fee
Vend Fee, Surcharge etc. which earlier used to be deposngq separately by the relaners {0 the Exr,.gr,;
Depariment and Bank have no longer required in the mpdmed system and the excisc levie
collected at the time of issuance of Invoice by Corporation depot which subsequently dep
Government at prescribed time interval by Corporation.

S are Now
Osited wyih,

1.2 Canalisation of Liquor

The Corporalion maintained its policy of canalising IMFL and beer without interferin

' ginthe dynamics of the
market place. As a result, the healthy competition prevailing amongst suppliers co

ntinued during the year.
With its past experience, the Corporation ironed out minor difficulties ex
policies. The corporation is constantly in touch with all its stakeholders a
policies for improving its response and operations.

perienced by the Induslry in i1
nd is ever ready to fine tune i1s

During the year under consideration, the sale of IMFL stood at 24.40 lakh bulk litres
boxes) as against 18.11 lakh bulk Litres (21.69 lakh carton boxes)
growth of 34.7 percent over the previous year. The sale of beer incr
lakh carton boxes) from 38.18 lakh bulk litres (
percent annualized growth over 2005-06.

(29.13 lakh carton
in 2005-06 indicating an annualized
eased 0 42.57 lakh bulk litres (82 13
68.02 lakh carton boxes) in 2005-06, experiencing 11.50

Consequently, the duty collecled increased b
crores in respect of beer. Cumulativel
percent increase over the previous ye

y over Rs. 86.57 crores in respect of IMFL and by Rs. 61.28

y, the increase in duty collection was Rs. 147.85 crores, a 29.47
arof Rs. 501.78 crores.

The sales and duty realization for IMFL and beer was Rs. 1003.07 crores and 649.63 crores respectively

1.3 Transparency in Operations / on line operation

The Corporatipn Is carrying out its commercial activities through an online web based software which has
enabled to maintain total transparency in it

S Operations. Suppliers and Excise Department have been given
access on the Corporalion's soflware for getling all sort of information like issuance of OFS, receipt of
mat.enal at depot, sale of various brands, stock position of various brands weekly payment, collection of
excise duly etc. Simultaneously, copies of the ledgers are provided to respéctive retailers on monthly bass
for their reconciliation purpose.

1.4 Infrastructure
Duri.n‘g the year, to cater the retailers eight more depots have been setup as compared to 32 last V4" |r:
addition to routine f§0|lmes like furniture, telphone etc all the depots have been equipped with comPutee
hardware, be;t available Internet connectivity like ISDN, Broadband and even VSAT for running oniin
software, Online UPS ang Gensets for meeling power crisis.

— 0
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Financial Management

Q
sound and prudent financial management is a major strength of the Corporation. Entire commercial activitios
ofthe Corporation ara being run on-ine This systom has streamlined the working of the Corporation Even
tho suppliors can view their stock/ sales position along with their due payment position

o yoar undor ropon experienced a significant change in the banking arrangements wherein the core
banking solution (CBS) faciliies oxtendad by Punjab National Bank and Bank of India have boen avalled to
s optimurn level It is neodless 1o moention that through the CBS network (anywhere banking) only a singlo
coro account 1s maintained at Jaipur with the facility 1o the retailers o depasit the requisite amount anywhere
throughout the state in 100 such authonzed branches. The amount so deposited at any such branch get
instantly credited in the central account being maintained at Jaipur. The notable feature of above arrangement
I8 converting any amount exceeding one lakh through sman-roamer scheme in FDR A/c autormatically
fetching interest to the kitty of Corporation.

The time bound payments to suppliers and all other concerned parties have been the halimark of operational
efficiency of the Corporation,

The Corporation improved its interal audit system further appointing six internal auditors one each for a
(hvisllon to conduct the internal audit for the depots in the jurisdiction of the division. Monthly physical
verification of the stock have been entrusted to internal auditors.

Future Outlook

The second year of operations proved to be significant, as the Corporation successfully lived up to the
conlidence reposed by the Government. The policies hitherto adopled have yielded rich dividends and
given its past record of implementing Government policies with a friendly face, your Directors are confident
that the Corporation would play a meaningful role in further reforms in the excise seclor.

Financlal Performance :

The turnover of the Corporation increased during the year to Rs. 1003.07 crores from Rs. 734 19 crores for
provious year, an annual increase of 36.62 percent. The impressive growth was owing lo the various
reforms initiated by the Government. During the year Rs. 15.00 crores was paid as privilege fee as against
of Rs. 12.50 crores of 2005-06.

The year witnessed an annual increase of 108 percent in interest earned, as against of 0.59 crores of
2005-06, the interest earned reached to 1.22 crores.

The demurrage charges were other major constituent among other incomes which increased to Rs. 3.52
crores from Rs. 1.73 crores of 2005-06, an increase of 104 percent.

Material changes and commitments from the date of balance sheet to till today- NIL.
Directors' Responsiblility Statement ;

That in the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures.

That the directors had selected such accounting policies and applied them consistently and made judgment
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit or loss of the company for their period.

That the directors had taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with company and for preventing and detecting frauds and other irregularities.

That the directors had prepared the annual accounts on going concern basis.

Capital Structure

During the year under review, there has been no change in the authorized capital of Rs. 5.00 crores of the
Corporation and paid-up capital of Rs. 2.00 crores.

o
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Place : Jaipur
Date : 26.11.07

Yo P

urrent year is Rs. 1003.07 as compared to Rs 73410 Crores

Turnover
The turnover of the Corporation dunng the ¢
during the previous year.

CURRENT QUTLOOK
The performance of your Corporation dunng the current year justify as optinustic OUtlook. Wo are contigory
that we can look forward to maintain the growth and improve the profitabilty of the Corporation in e

current vear and beyond

TECHNOLOGY ABSORPTION
The Corporation is not using any foreign technology. Due attention is paid for energy conservations
DISCLOSURE UNDER SECTION 217 (2A) OF THE COMPANIES ACT, 1956

As per provisions of Companies Act, 1956 read with Companies (Particulars of Employees) Rules 1975
1s stated that since no employee has drawn remuneration more than the prescribed limit dunng the year

under review, hence report may be treated as nil.

PERSONAL & INDUSTRIAL RELATIONS

Happy and cordial relations continued through out the year between the management and the employeos
of the Corporation. A sum of Rs. 50,145/- has been spent on staff welfare activities of the employees

BOARD MEETING
During the year under review, the Corporation has been benefited by the valuable guidance of Board of
Directors, which has resulted in achieving the notable results.

BOARD OF DIRECTORS

The following directors were appointed by the GOR on the board of directors of this Corporation during the
year under review. Shri V. Srinivas was appointed and Mrs. Veenu Gupta ceased to be director during the

period under review.
We place on record our deep appreciation of the valuable advice and guidance the Corporation receved
from the members of the Board, during the year as Directors on the Board of the corporation

AUDITORS
M/s Neelam Jhanwar & Associates, Chartered Accountants, Jaipur were appointed by the CAG lor

undertaking the audit for the year 2006-2007.

ACKNOWLEDGEMENT

Your Directors express their sincere appreciation of the loyal and commendable services rendered by the
officers and staff of the Corporation in achieving notable results during the year under review and also
confident that officers and staff will continue 1o strive hard to improve the performance of the Corporation
in the years to come. The Board of Directors also take this opportunity to record ther deep sense of
gratitude to the Central Government / State Government/ Company Bankers / other autonomous bodies
for their cooperation and valuable assistance given to the Corporation during the year under review

By order of the board,

Sd/- Sd/-
Executive Director Managing Director
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NEELAM JHANWAR & ASSOCIATES

Chartered Accountants n/17, Shivanchal, Vidhyadhar Nagar, Jaipur

Tol - 2370328/22 33266
sbhaliyaipur@yahoo.com

AUDITOR'S REPORT
The Members

Rajasthan State Breverages Corporation Limited
Jalpur

1. We have audited the attached Balance Sheet of Rajasthan Stale Boverages Corporation Limited As al
31st March 2007, and the related Profit and Loss Account and cash flow statement for the yoar ended on
thatdate annexed thereto. These financial statements are the responsibility of the company's management.
Our responsibility is to express and opinion on these financial statements based on our audit.

2. We c;onducted our audit in accordance with auditing standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether tho financial
statements are free of matenal misstatements. An audit includes examining on a test basis, evidence
supporting the a!nounls and disclosures in financial statements. An audit also includes assessing the
aocoumn‘ng pqncnples used and signiticant estimates made by the company, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reascnable basis for our
opinion.

3. As required by the companies (Auditor's Report) Order, 2003 issued by Central Government of India in
terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure 1, a
statement on the matters specitied in paragraph 4 and 5 of the said order.

4. Further to our comments in the Annexure referred to above, we report that :

i) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary tor the purpose of our audit.

] In our opinion, proper books of accounts as required by the law have been kept by the company so
far as appears from our examination of those books.

i)  The Balance Sheet, Profit and Loss Account dealt with by this report are in agreement with the
books of accounts.

iv)  In our opinion, the Balance Sheet, Profit and Loss Account dealt with by this report are comply with
the Accounting Standards referred to in sub-section (3C) of section 211 of Companies Act, 1956.

V) On the basis of the written representations received from the directors as on 31 March 2007, and
taken on record by the Board of Directors, we report that none of the director is disqualified as on 31*
March 2007 from being qppointed as director in terms of clause (g) of sub-section (1) of section 274
of the Companies Act, 1956.

vi) In our opinion and to the best of our information and according to the explanations given to us and
subject to our comments in Annexure 1 and Annexure 2 forming an integral part of this report the
said accounts read together with the accounting policies and the notes forming part of accounts give
the information as required by the Companies Act, 1956 in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India.

(a) Inthe case of Balance Sheet, of the state of affiars as at 31* March, 2007;

(b) Inthe case of Profit and Loss Account, of the Profit for the period ended on that date; and

(c) Inthe case of Cash Flow Statement, of the cash flow for the period ended on that date.

For NEELAM JHANWAR & ASSOCIATES

Chartered Accountants

; Sd/-

Place ;. Jaipur (NEELAM BHALA)
Date ©30.10.2007 Parner
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ANNEXURE1 ?
|
ANNEXURE TO THE AUDITOR'S REPORT ;

Referred 10 in the Auditors's report to the members of Rajasthan State Beverage Corporation Limiteq g, the
Period ended 31 st March 2007

1. FIXED ASSETS :

(@) The company has not been maintained proper records according to companies Act showmg ful
particulars of fixed assets.

(b)  Asexplained 1o us the fixed assets have been physically verified by the manavgerr‘nent oncein aye,,
during the period ended 31.03.2007. As certify by the management no material discrepancies W

ere
noticed during verification. . -
()  During the year, the corporation has not disposed off a substantial part of its fixed assets

2, INVENTORIES :

(@) Accordingto explanation given to us, the inventory of the company has been physical verifieq by the
management at reasonable intervals,

(b) According to explanation given to us, the procedure of physical verification of invento

the management were reasonable and adequate in relati
its business,

(c) According to the informati

ry followed by
ontothe size of the company and natyre of

4(iin)(b) to (d) are not applicable.

4. In our opinion and as per the information ang explanations furnished to us, there is an adequate internal
control procedure commensurate with the size of the company and the nature of its business for the
purchase of inventory and fixed assets and for the sale of goods and services subject to the following
a) As per Para 9.6 of the Liquor Source Policy, any stock of beer lying unsold for a period of over six
months from the date of bottling, declared unfit for human consumption and should be drain out by
the corporation. Since the corporation has not recorded the date of bottling, the corporation has not
pProperly followed the said policy.

b) Payment made by cash withdrawls from banks are not entereq through cash book. These are directly
accounted for as expenses.

c) In the regular books of accounts the company has entereq sales, purchases payments received
from debtors by a monthly entry generally on month eng

d) As per Para 4.4 of the Liquor Source Policy and note no. 6 notes on accounts, the stocks are issued
to retailer licensees after receipt of full value of goods. However the corporation has debtors for Rs
65.14 Lacs which shows that RSBCL issueq receiving the full value of goods

e) During the period the_ company has given Advance to distilleries without complying the conditions
stated in Para 12 of Liquor Sourcing Policy 06-07 ang interest was also not provide by the company

During the course of oy audit, we have not observed any continuing failure to correct major weaknesses In

internal controls.

- 0
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a requster in pursuance of section 301 of the

aro no contracts, or arangemeants that Need 16 be ent
Act point S(b) 15 not applicable v erheredin o

6 The Company has not acce

pled deposits
Bank of India and the proy, :

{
10M public and consequently. the directives issued by the Reserve

S10ns of se 5 i
act, and the rules frame 5 ction SBA SBAA or any other relevant provisions of the Companies
s1ramed there under are not applicable
'7 In our opinion, the comapn has
ey Py has an internal audit system commensurate with its size and nature of s

8 The maintenance of cost re 3 has
the sub section (1) of Strecords has not been prescnbed by the Central Government under clause (d) of

section 209 of the Act.
O STAUTORY DUES :

a) As per
books
in res
Insur.

information and explanations furnished to us and on the basis of our examination of the
of accounts, the company has personnel deputed from other state government organizaton
pect to whom all statutory payments with regard to Provident Fund and Employee s State
ance, have been made to the parent organizations. The company is generally regular in deposiing
undisputed statutory dues relating to I. Tax, Sales Tax, Wealth Tax, Custom duty, Excise duty, Cess.
Service Tax and other statutory dues with the appropriate authorities. According to the nformation
and explanations given to us, except Rs. 1200000/- towards Licence tees, no undisputed amourl
payable in respect of dues of Sales Tax, |. Tax, Custom Duty, Wealth Tax, Cess, Service Tax were in
arrears as at 31.03.2007 for a period more than six months from the date they become payable

According 1o the information and explanation given to us, there are no dues of |. Tax. Sales Tax

Wealth Tax, Cuslom duty, Excise duty, Cess, which have not been deposited on account of any
dispute except service tax for Rs. 416.94 lacs.

b)

10.  There are no accumulated losses and the company has not incurred cash losses during the financial year
coverd by our audit.

11.  The Company has not defaulted in repayment of dues to financial Institution or bank or debenture holders.

12.

The company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentrures and other securities.

13.  The company is not a chit fund/ nidhi/ mutual benefit fund/ society. Hence, the provisions of clause 4(xiii) of
the CARO, 2003 are not applicable.

14.  The company is not dealing or trading in shares, securities, and debentures and other investments.
15.  The company has not given any guarantee for loans taken by others from bank or financial institutions
16. The company has not obtained any term loan during the period under audit.

17.  According to the cash flow stalement and other records examined by us and information and explanation given
to us, on an overall basis funds raised on short lerm basis prima facie not been used for long term investment

18. The company has not made any preferential allotment of shares to parties and companies covered in the
Ragister maintained under section 301 of the Act.

19. The company has not issued debenture hence no securities have been created.
20. No money has been raised by public issues by the Company.

21.  According 1o the information and explanations given to us; fraud for Rs. 83,89,443.00 has been noticed at
Siker, Churu, Jhalawar, Pali, Udaipur, Ajmer, Bundi, Jodhpur, Banswara, Ajmer Makhupura, Jaipur Jagatpura,
Jalore depots during the year, the same has not been dealt in the books of accounts.

For NEELAM JHANWAR & ASSOCIATES

Chartered Accountants

Pl : r
ace : Jaipu (NEELAM BHALA)
Date : 30.10.2007 Pl
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ANNEXURE TO THE AUD

(Referred to in paragrap
Broverages Corporation

a)

)

d)

9)

h)
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ITOR'S REPORT

h 5 forming intogral p
Limited for the year end
abilities not provide

176.211ac5 regarding
iny has received INVOICES from the suppliers along with the gy,

fofor Note No 04 Purchase . the compi ‘ arain on purchase from sale
However the purchase wore accounted for by reducing two percer}t marg 6pD hase from sales, Ty,
owever tho pt 5 qthe yoar ended 31* March 2006. During the year compay,

sama policy was adopted by the company durin . , '
has u-‘du('(‘tl tho previous yoar endod 31 March 2006 sale and purchase amount by Rs. 17,14,729 71 4,4

Rs 16.66,072 38 respectively.

During the year the company has accounted for sales of Rs. 1003066722tg/- 223'8220?”09 to compan e,
pol:cf the purchase 1o be accounted for by Rs. 9833987475/ howeve’; 284/ pany has accounted fo-
pur(‘l‘hlfm loss by Rs. 584/- and consequently profits are overstated by HS. -

Refer Note No 05 Abnormal Losses, Breakage & Shortage . During the year abnormal losses for R
83.89 443 00 has been noticed at Sikar, Churu, Jalore, pali, Ajmer Gughara, Bansawara, Udaipur, Bund,
Jodhpur, Aymer Makhupura, Jaipur Jagatpur, depots during the year, the same has not been dealt in the
books of account. Hence the profit of the company are overstated by Rs. 83,89,443.00

During the year physical verfification of inventory has been carried out by internal auditor, discrepancies
noticed during verfication has not been dealt with in the books of accounts. However we are unable 1o

quantify the amount in absence of proper records.
cks are issued to retailer (licenses) after receipt of full value

s for Rs. 65.14 lacs which shows that RSBCL issued stock

Y WG ire -
art of our Report addressed 1o the Members of Rajasthan ¢,

Jod 31.03.2007)

dfor: T
service tax li

he corporation was less disclosed Contingen

Refor Note No. 2 Contingent Il abilty for the year 2005-06

hability not provided for by RS

Refer Note No. 06 in Notes on acount, the sto
of goods However the corporation has debtor
before receiving the full value of goods.

Rafer Note No. 03, the debit balance of wholesalers remains outstanding since opening for Rs. 40.10.879 48

In absence of confirmation from such debtors the provision for bad and doubtful amount has not been
made and consequently the profits and current assels are overstated by Rs. 40,10,879.48.

The sundry debtors has been stated for Rs. 65,14,900.68 inspite of Rs. 1,44,21,399.65. Thus the current
assets and current liabilities both are understated by Rs. 79,06,498.97.

Further the debtors age wise information has not been properly given. However we are unable to quantity

the amount in absence of proper records.
Refer Note No. 07 regarding demurrage charges in Notes on acounts, the demurrage charges C

during the year assuming as if the stocks arrived at depot on 1% April 2006 or subsequently. Thus the
demurrage charged on stock received prior to 1% April 2006. However we are unable to quantify the amount

in absence of proper inventory records.

Reter Hote No 08 in Notes on accounts, during the year company has sold unapproved brands for Rs
19 81 205/- which 1s contrary to LSP 2007 Demurrage charges of Rs. 7,70,806/- not credited to profit & [oss
acoount on sale of unapproved brand. Thus the profit are understated by Rs. 7,70,806.00 and consequently
Loans and Advances are understated by Rs. 5,00,080/- and Current liabilites are overstated by Rs

2,70,726 .00

Refer Note No. 09 in Notes on accounts regarding balance of manulacturer/suppliers/old wholesalers ar
debtors/retallers/loans and advances are subject to confirmation

alculated

1

During the year (ent provision for Rs. 18,00,000.00 are subject to confirmation

Refer Note No. 11 in Notes on accounts : Balance of cash in hand and cash at bank at depot (in the 1™

of depot managers) as on 31.03.2007 are not included in Cast .
o sh & Ban ‘ 00 shown 25
advance which includes expenditure Incurred by them up to 31 Mm:p?ggqon;& Rs.2,04,946.00

- inc ounts with banks subi :
Follwing account th banks are subject to reconciliation on account of unidentified entries in reconcilialio’

Uco Bank, Tonk Road, Jaipur
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